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INSTRUCTIONS TO CANDIDATES

1.

2.

Attempt all questions.

Pick the correct answer and make a mark “®” in the circle provided in the answer
sheet. Only one answer is allowed for each question.

Three marks for a correct answer, one mark will be deducted for each wrong answer.
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No mark will be given to each question not attempted.
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1. Assume that on November 1, 2019, a 3-month rent payment for RM 8,000 per month (for a total of RM
24,000) was made with respect to a lease that the company entered into on that date as a tenant. The
company took occupancy of the rented space immediately. The lease term will expire on January 31, 2020.
The RM 72,000 payment was recorded as a debit to Prepaid Rent on November 1, 2019. The adjusting
entry on December 31, 2019, is as follows:

B a2019& 11 % 1p - EL5H=B"agdesdd &2 RMS000 (%3 RM24,000) &4+
HAPE P TAAES B FANRFL A NP2 T A Fed B e 2 F 8 TR 2020 £
1% 31 p 3|8 -i5d RM72,000 st i 22019 & 11 * 1 p#hiedrs TFEHEE | P> o Bl &
2019 & 12 % 31 p e L &5
A) Prepaid Rent ¢ i 2. & RM 8,000

Rent Expense 42 £ 7 * RM 8,000
B) Prepaid Rent ¢ i 42 & RM 16,000

Rent Expense 42 £ § * RM 16,000
C) RentExpense 42 & 7 * RM 8,000

Prepaid Rent ¢ 42 & RM 8,000
D) RentExpense #£ £ § * RM 16,000
Prepaid Rent ¢ 42 & RM 16,000

2. NCKU company purchased equipment for RM 3,600,000. It estimated that the equipment will have a RM
360,000 residual value at the end of its estimated 5-year useful life. If the company uses the reducing
balance method at 40% per annum, the amount of annual depreciation recorded for the second year after
purchase would be
NCKU = @ P~ % % 83 RM360F » & p3tizka#ig* 5& 5 &{50v5 2 E RM 360,000 -
FHOPITER A% RIR AR Y - 2T R LB
A) RM 1,440,000
B) RM 1,296,000
C) RM 921,600
D) RM 864,000

3. Which of the following errors could NOT be detected by examining a trial balance?

TR R T AR & L RID]?
A) A journal entry for a RM 75 payment for rent expense was posted twice.

-~ £ RMT75 e & 7 % A 8Ase 0 S =
B)  Ajournal entry for a RM 250 payment on account was posted as a RM 520 debit to accounts payable

and a RM 250 credit to cash.

- 3 £%F RM 250 1 3xenp otk 2 &4t i 2o 5 s 1 PR 2 RM 520 fo | e 7 £ RM 250
C) Ajournal entry for a RM 250 payment on account was posted with RM 255.

- 4 RM 250 patk i 25 ek gtk 5 RM 255
D) A journal entry for a RM 75 payment for rent expense was posted as a credit to salary expense and

a debit to cash.

-~ L RMTShie £ § * A 8RR HFER " frifem g
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4. NTT Company sells component parts to ACC Company—a cell phone manufacturer. On December 10,
2023, NTT Company sold RM 1,700,000 of goods to ACC Company on account for RM 2,200,000. Terms
of the sale were 2/10, net 30. On December 18, 2023, ACC Company paid the account in full. ACC
Company uses a perpetual inventory system. Which of the following is true regarding the impact on the
statement of financial position for ACC Company when the payment is made on December 18, 2023?
NTT 2P %22 R 2 8% ACC 27 » 8- FE M8 22023 #1277 10p » NTT 27
& % ACC = @ RM 1,700,000 07 & » pEFE# RM 2,200,000 - érrl 8 ix2 s 2/10, n30 - 2023 & 12

7 I8 p PACC 2@ £ 17 2MEZACC 22 & % A4 54 T om— 5 43 2023 & 12 7
18 p /a8 ACC = & pAaxkiw & e 58 0 fgenn
A) Cash decreased by RM 1,666,000
&> RM 1,666,000

B) Inventory decreased by RM 34,000

7 B F > RM 34,000
C) Accounts payable decreased by RM 1,700,000

J& R 5 RM 1,700,000
D) Inventory decreased by RM 44,000

F b " RM 44,000

5. Chang Company took a physical inventory at December 31, 2023 and determined that RM3,990,000 of
goods were on hand. Included in the count was inventory of RM700,000 on consignment from Keiko
Company. On December 30, Chang sold and shipped FOB destination RM820,000 worth of inventory.
These goods arrived at the buyer’s place of business on January 2, 2024. What should Chang report for
inventory on its December 31, 2023 statement of financial position?

Chang = @73 2023 & 12 7 31 pigf7 7 &8 » FE% % {4 E 5 RM 3,990,000 - %8¢ # 427 %
f Keiko 2 & 7 RM 700,000 7% 4 5= 12 7 30 p > Chang 2 2 12 B e 2 f = 3% 1 & feid
#7 f)  RM 820,000 7% f o E# F 5222024 # 17 2 p4Sid § 4 #3394 o Chang 2 7 & ft

2023 # 127 31 penF AL G4 BicmdRE G2
A) RM 3,990,000
B) RM 4,110,000
C) RM 3,410,000
D) RM 4,810,000

6. If the month-end bank statement shows a balance of RM 75,000, unpresented checks are RM 30,000, a
deposit of RM 10,000 was in transit at month-end, and a check for RM 1,250 was erroneously charged by
the bank against the account. What should be the correct balance in the bank account at the end of the
month?

4% P R AT R E B or AR%F 5 RM 75,0000 A It & 5 RM 30,0000 & Ak i3 3 5 RM 10,0000
TP A TAE R p R P g BT - R RM 1,250 eht B oo BT K 4T R 2l FrAREE 5 ?

A) RM 53,750
B) RM 56,250
C) RM 36,250
D) RM 93,750
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Below are cash equivalents, except

" ;‘K—ELJ TIHE KT

A) Bank deposit slip.
07 5 40 H

B) Money market funds.
FHT A4

C) Petty cash.
Rt &

D) U.S Treasury bills.
FRRE X

Charlie Co. lends Caroline Green Inc. RM 30,000 on June 1, 2024, accepting a five-month, 9% interest-
bearing note. Assuming the date Charlie's statement of financial position is September 30, 2024, what
amounts will Charlie record related to this note?
Charlie =& %2024 # 6 * 1 p w» Caroline Green =
s 9%l A g 4 o Bk Charlie 2 P enF AL G4 p
AL R A S Y
A)  Charlie will not record anything related to the note since it matures on November 1, 2024.
E R L45TH 0 Charlie = 7 #-7 € e L3 Ap Ml cniz P p 3

B) Charlie will record interest revenue of RM 2,700

Charlie = # #2491 4 = > RM 2,700
C) Charlie will record interest revenue of RM 1,125

Charlie = & #-3=44] 4 2 » RM 1,125
D) Charlie will record interest revenue of RM 900

Charlie = @ #2451 & = » RM 900

P

7 RM 30,000 %% 7 - %k 28T B
2024 # 9 * 30 p - Charlie = @ #-

Bl
=
3]

Don’s Copy Shop bought equipment for RM 150,000 on January 1, 2023. Don estimated the useful life to
be 3 years with no residual value, and the straight-line method of depreciation will be used. On January 1,
2024, Don decides that the business will use the equipment for a total of 5 years. What is the revised
depreciation expense for 20247

Don s er 222023 & 1 7 1 p pER 7 @ & RM 150,000 73k # - Don 3+ H i * 32 & 5 3 & »
KFAE TP RR*EMRITEZ 2024 # 17 1 p >Donid-T L HFH#i* %%k A =58 02024
T T VR R

A) RM 50,000

B) RM 20,000

C) RM 25,000

D) RM 37,500

NCKU company exchanges its old office equipment for new office equipment and top up RM 100,000 for
new office equipment. The old office equipment has a book value of RM 70,000 and a fair value of RM
50,000 on the date of the exchange. The cost of the new office equipment would be recorded at?
NCKU 2 & 1 g7 3% % o 4 RM 100,000 e N4 B3r ey 2% 5 o B9 R & 4k p ¥
etk G B 5 RM 70,000 > 2 v i i@ 2 RM 50,000  R7#%2 3K i et A #ge g 5 ?

A) RM 170,000

B) RM 150,000

C) RM 120,000

D) Cannot be determined ; & ;= %] 2_
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11. Landfall Navigation began operations in 2024 and provides a one-year warranty on the products it sells.

12.

13.

They estimate that 20,000 of the 400,000 units sold in 2024 will be returned for repairs and that these
repairs will cost RM 8 per unit. The cost of repairing 16,000 units presented for service in 2024 was RM
128,000. Landfall should report :
Landfall Navigation *+ 2024 & B 4238 ¢ > T HH M & ehF T3k - & Pifid o 5 P 53 2024 #
S840 FpE =Y > #g 20000 BIWRGFRY > L FERBME BHEETF RM8 . &
2024 # 4% 2 A3 PR 16,000 B H =g 2 A 2 RM 128,000 - Landfall /& 3% 37 & -
A) Warranty expense of RM 32,000 for 2024

i % * RM 32,000
B) Warranty expense of RM160,000 for 2024

i % * RM 160,000
C) Warranty liability of RM160,000 on December 31, 2024

w2 § & RM 160,000
D) No warranty obligation on December 31, 2024 since this is only a provision.

2024 & 12 " 31 pAEB A Fliel £- ARH

On October 1, 2023, Pennington Company issued an RM 800,000, 10%, nine-month interest-bearing note.
Assuming interest was accrued at June 30, 2024, the entry to record the payment of the note on July 1,
2024, will include a

% 2023 & 10 * 1 p sPennington = @ % {71 - % 5 ¥4 B ? 7 RM 800,000~ 10% 7% 1 & & 45 °
Bk |7 2024 & 67 30 P R AlL 0 P11 2024 E 70 1P esrd f3n R s 4
A) Debit to Interest Expense of RM 20,000.
H3sfld 7 * RM 20,000
B) Credit to Cash of RM 800,000.
B3z £ RM 800,000
C) Debit to Interest Payable of RM 60,000.
% 2e & 1 41 A RM 60,000
D) Debit to Notes Payable of RM 860,000.
# e & 1 & % RM 860,000

NCKU Company compiled the following financial information as at December 31, 2024:
NCKU = @ # 3 2024 # 12 % 31 p %7 T3 FR ¢

Revenues iz » RM 420,000
Retained earnings % § & 4 (1/1/24) RM 210,000
Equipment % % RM 240,000
Expenses 7 * RM 375,000
Cash 1L £ RM 105,000
Dividends % 1 RM 30,000
Supplies * & RM 15,000
Accounts payable & i} Tk ¢ RM 60,000
Accounts receivable &tk 2t RM 45,000
Share capital-ordinary 4 if ¥ 9% A& RM 195,000

NCKU’s total assets as at December 31, 2022 are?
NCKU 2@ %2022 # 127 31 p e F A5 55 2
A) RM 825,000.

B) RM 630,000.

C) RM 360,000.

D) RM 405,000
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14. Ryan Company received proceeds of RM 188,000 on 10-year, 6% bonds issued on January 1, 2024. The
bonds had a face value of RM 200,000, pay interest annually on December 31, and have a call price of
101. Ryan uses the straight-line method of amortization. What is the amount of interest Ryan must pay the
bondholders in 2024?

Ryan 2 7322024 & 11 1 p# 7 10 £ ~ £ & 115 6%:nif % > @ 7 RM 188,000 e ¥ o
y

3

p

P %P5 515 RM 200,000 % & 12 0 31 p £ #4914 £ 2 F 101 pf v i 2 - Ryan 2 7
* B AR 02024 £ Ryan & 4 A azg:ﬁ%ﬁ* L ] 4, .4* AR

A) RM 11,200

B) RM 12,000

C) RM 13,200

D) RM 10,800

15. Peebles Company purchased 5,000 shares of its own RM 5 par value ordinary shares, paying RM 14 per
share. The shares were originally sold for RM 9 each. The journal entry to record the purchase of treasury
shares includes a debit to -

Peebles = & PE§ 7 SOOOB;tf'—aﬁfmmaRMSm—g o B RM 140 s K & ol &
LRMO 8 o Pliedrfb | B 3% ha ge 8

A) Share Capital-Ordinary (¥ i& %) for RM 25,000.

B) Treasury Shares (& 15 %%) for RM 70,000.

C) Share Premium—Ordinary (?% # ;% it -4 i 3%) for RM 20,000.

D) Retained Earnings (¥ 4z &) for RM 25,000.

16. YKK Company purchased a one-year insurance policy in January 2022 for RM 24,000. The insurance
policy is in effect from March 2022 to February 2023. If the company neglects to make the proper year-
end adjustment on 31/12/2023 for the expired insurance.

YKK 2622022 & 1 2 R 7 - o - Echif's > B E 5 RM 24,000 o 3% %5 5 »cdp 'L 3
2022 & 37 32023 &£ 2% o hrdkia @ 4 31/12/2023 &# R AETIR G A B G ALK o B
A) Netincome and assets will be understated by RM 20,000
e~ foF A #4411 B RM 20,000
B) Netincome and assets will be overstated by RM 20,000
Ao~ foF A #45F % RM 20,000
C) Netincome and assets will be understated by RM 4,000
A~ foF A #4411 5 RM 4,000
D) Netincome and assets will be overstated by RM 4,000
Ao~ feF A #4453 5 RM 4,000

17. Archer, Inc has 10,000 shares of 4%, RM 100 par value, noncumulative preference shares and 40,000
ordinary shares with a RM 1 par value outstanding at December 31, 2024. There were no dividends
declared in 2023. The board of directors declares and pays a RM 140,000 dividend in 2024. What is the
amount of dividends received by the ordinary shareholders in 20247
Archer = # %2024 & 12 * 31 p &"Zfﬁ 10,000 % 4% ~ & & RM 100 2 7}% i 340,000
W ERM 1 ehfid L 22023 #25 #Fc@Emiifle 2% ¢ 22024 &£ 51 2 rj RM 140,000
VLA 0 2024 & i WOR L e m%’l*}ljéﬁ%’ﬁ{? L9

A) RMO
B) RM 60,000
C) RM 40,000

D) RM 100,000
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18. The income statement for the year 2024 of NCKU Company contains the following information:
NCKU = # 2024 £ R endff 5 & ¢ 7 4T F3l ¢

Revenues 4z » RM150,000
Expenses 7 * .

Salaries and Wages Expense # 7 % * RM90,000

Rent Expense #2. & ¥ * 32,000
Advertising Expense & + % * 12,000
Supplies Expense * -7 * 12,000
Utilities Expense -k T § * 5,000
Insurance Expense " % * 4,000
Total expenses 3 * 43+ 155,000
Net income (loss) %41 (£45) RM (5,000)

After all closing entries have been posted, the revenue account will have a balance of?
ERA ,3:;-+5/,>§§:—1F'K S Afs o T rtR S AREER-E £ T 0

A) RMO

B) RM 150,000 credit; {4 RM150,000

C) RM 150,000 debit; & 4 RM150,000

D) RM 5,000 credit; {4 RM5,000

19. Cost and fair value data for the fair value through profit or loss (FVTPL) financial assets of Clifford
Company as at December 31, 2024 are RM 100,000 and RM 84,000, respectively. Which of the following
correctly presents the adjusting journal entry needed to report the portfolio at fair value?

Clifford = # 2024 # 12 7 31 p hiGFHF R v B (FVTPL) fﬁﬁ?é_mrk A i
i 4 B 5 RM 100,000 = RM 84,000 - = 7 i ;F'k TRESF T RER TR LR L ERETF
DL

A) Loss on Financial Assets (£ & 7 A 4f % ) at FVTPL........ RM 16,000

Financial Assets (£ 7 3 2) at FVTPL........................ RM 16,000
B)  Gain on Financial Assets (& g 7 &z &) at FVTPL........ RM 16,000
Financial Assets (£ 7 3 2) at FVTPL........................ RM 16,000
C) Loss on Financial Assets (£ g 7 £ 4 % ) at FVTPL........RM 16,000
Fair Value Adjustment (2 = § & &) —FVTPL........... RM 16,000
D) Fair Value Adjustment( = /v i &% %) —FVTPL............RM 16,000

Unrealized Gain on Financial Assets (£ f 3 A A % 3 J= ¥ ) at FVTPL....RM 16,000

20. Freight costs paid by a seller on merchandise sold to customers will cause an increase :
7 BB EOR &a L aiE § RER T R I 4
A) in the selling expense of the buyer
By
B) in the operating expenses of the seller.
% = m% A %Fg,'f * oo
C) to the cost of goods sold of the seller.
g sl A
D) to a contra-revenue account of the seller.
§ 7 e kR 2
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21. NCKU Company pays its rent of RM 90,000 annually on January 1. If the February 28 monthly adjusting
entry for prepaid rent is omitted, which of the following will be true?
NCKU 2> @& & 1% 1 pitid2>& RM 90,000 thfe & o 4o% 2 % 28 penipidfe g B KA
AR R F 0 T - IE R e ?

A)

B)

C)

D)

Failure to make the adjustment does not affect the February financial statements
FREEABEIRE2 Y PR A

Expenses will be overstated by RM 7,500 and net income and equity will be understated by RM
7,500

Fr &% % RM7,500 - = 4]4rg £ %<5 RM 7,500

Assets will be overstated by RM 15,000 and net income and equity will be understated by RM
15,000

FA#-% & RM15,000 - i - ¥ %% RM 15,000

Assets will be overstated by RM 7,500 and net income and equity will be overstated by RM 7,500
T AH#B T RM7,500 Zf|{-fg £ %8 % RM 7,500

22. If a partner has a capital deficiency and does not have the personal resources to eliminate it, then
Aok - REAEPAFAT FTAEH LR BAFTRRFER LGSR 0 B
A) the creditors will have to absorb the capital deficiency

FAE A KT F KT ARSI

B) the other partners will absorb the capital deficiency based on their respective capital balances

RE AR L T AR T AT

C) the other partners will have to absorb the capital deficiency based on their respective income sharing

ratios
R AP ARG B CE A BT SR

D) neither the creditors nor the other partners will have to absorb the capital deficiency

FAEAfrH & S 4 #03 SRIET M

23. If a resource has been consumed but a bill has not been received at the end of the accounting period, then
ek - R RS SR L gAY ATDRE > B

A)
B)
C)

D)

an expense should be recorded when the bill is received

& BT B R H e g

an expense should be recorded when the cash is paid out.
bt H g Y

an adjusting entry should be made to recognizing the expense
it A S FRERRE R

it is optional whether to record the expense before the bill is received
L7 BITIRE By » LT E S

24. If an adjustment is needed for unearned revenues, the
Yo% TR IR TT o BEAE > P

A)
B)
C)

D)

liability and related revenue are overstated before adjustment

w2 o f R foAR M T B R

liability and related revenue are understated before adjustment

ARz w0 f Ffeip BT MG

liability is overstated and the related revenue is understated before adjustment.
EAFEZw o fFRARR G AR MG

liability is understated and the related revenue is overstated before adjustment.
EAEZ T fRAMME s A ARMT AR R
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25. If a department store fails to make the entry to accrue the finance charges due from customers, then
Sk IR A N L s A F 2 S U
A) accounts receivable will be overstated
Jolotk 2L B
B) interest revenue will be understated
FE Jo > BApL e
C) interest expense will be overstated
FIL 7 * Raka iz
D) interest expense will be understated
FIL 7 BAp T

26. In 2024, Dugan Co. had net credit sales of RM 1,500,000. On January 1, 2024, Allowance for Doubtful

Accounts had a credit balance of RM 32,000. Past experience indicates that the allowance should be 10%
of the balance in receivables (percentage of receivable basis). If the accounts receivable balance at
December 31 was RM 400,000, before written off RM 60,000 of uncollectible accounts receivable. What
is the required adjustment to the Allowance for Doubtful Accounts at December 31, 2024?
& 2024 & >Dugan 2 2% RM 1,500,000 ;% pedl <2024 & 1 1 1 p > F 48K EHf = 435 5 RM
32,000 ° i & hE SR AT 0 F ISR 2 BT AT 10% (BT AHG R A ) e A
% 12 7 31 p etk 3048 %F 5 RM 400,000 > i &+ 48 RM60,000 e 2 Ja v e etk 30 0 R
2024 & 12 7 31 p ZREHF MK REFTIAFILS L ?

A) RM 40,000
B) RM 2,000

C) RM 72,000
D) RM 60,000

27. Goodwill

i

A) represents things of value associated with a company such as its investments and plant assets
RAg 2Pl g § T b ble B BT AT A

B) is amortized using the straight-line method similar to other intangible assets
BFEAGEHA  FNE R ETA

C) isreported in the statement of financial position under intangible assets
LFAGEAS AN FATT

D) All of these answer choices are correct
rL g SE R R F e

Page 8 of 10



2024 FZEXXAFHLF- g0 ¥R
3" NCKU Business Studies Competition 2024 - Accounting & Bookkeeping

28. Which of the following statements concerning repair and maintenance expenditures is true?

TR B I ek A D MR- 3 fren ?

A) Routine repair costs and preventive maintenance expenditures are capitalized as assets in the period
in which they are incurred
BlfFig e foif P L N AF A DT RRT A LT A

B) For income tax purposes, most taxpayers would prefer to capitalize an expenditure and depreciate
the asset over time rather than expensing the expenditure and deducting the entire amount in the
year it is incurred.
WA EARD 0 X P RA LI LNTACIERERITET A > 2 Lt igs
S ROCRH IR B i"a‘r“,f

C) Maintenance expenditures that extend the useful life and / or increase the salvage value of an asset
should be capitalized and depreciated over the asset's remaining useful life
HERYZ /AT AACPREL NRRFT AL AT AFPDR 2P ITE

D) All repair and maintenance expenditures are accounted for as expenses in the year in which they are
incurred
TP iR el L AR A hE RPARG S 7

29. If bonds are issued at a discount, it means that the

FHEEEATRE G BIAL

A) financial strength of the issuer is suspect.
w Fﬁéﬁ?f]ﬁ-? S

B) market interest rate is higher than the contractual interest rate.
i tEE R EE

C) market interest rate is lower than the contractual interest rate.
R RS R

D) bondholder will receive effectively less interest than the contractual interest rate.
(RS IS L RRS IES ISt IE

30. Azuki Company reported net income of RM 95,000 for the year. During the year, accounts receivable
increased by RM 7,000, accounts payable decreased by RM 3,000, and depreciation expense of RM 5,000
was recorded. Net cash provided by operating activities for the year is
Azuki = 7347 A E R E e~ 5 RM 95,000 o & & & > etk 4r 7 RM 7,000 - & o t& 3%
#°7 RM 3,000 #3247 RMS5,000 chdr 55 % o 2 E R Y ERFTERETL 7

A) RM 90,000 B) RM 110,000 C) RM 94,000 D) RM 95,000
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