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INSTRUCTIONS TO CANDIDATES

1.

2.

Attempt all questions.

Pick the correct answer and make a mark “®” in the circle provided in the answer
sheet. Only one answer is allowed for each question.

Three marks for a correct answer, one mark will be deducted for each wrong answer.
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No mark will be given to each question not attempted.
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1. What is the law of demand?

TR R AP A

a) As price increases, quantity demanded increases
B2 7 RRH L

b) As price decreases, quantity demanded decreases
BRTEZRERFS

C) As price increases, quantity demanded decreases
R R 3

d) As price decreases, quantity demanded remains constant
BRTEZRERFET R

What is marginal cost?
PR A9

a) The total cost of producing all units
33054 H e A

b) The cost of producing one more unit
4 A - BH et & A

c) The cost of producing half a unit
AALBE o A

d) The average cost of all units produced
w3 HixA AT e A

What does elasticity measure in economics?
MM A RE TR A
a) The degree of luxury of a good
e AR
b) The responsiveness of quantity demanded or supplied to changes in price
T REAELEHN R nE
c) The total revenue of a firm
&% g e~
d) The number of substitutes available for a good
R et S

4. What is a perfectly competitive market?

ERES i S ol sk e
a) A market with only one seller
F 3 - B§ bt 5
b) A market with few sellers
IR T
C) A market with many buyers and sellers, all of whom have perfect information
FIRRIR Ro DL rEm A S
d) A market with government intervention
Fo R I e B
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5. What is the definition of opportunity cost?
IS ERNEY R
a) The monetary cost of an item
T nf R

b) The highest-valued alternative that must be given up to engage in an activity

P EE FIWEE D LR DEF R EF S
c) The total revenue minus the total cost
Bl r A A
d) The cost of all factors of production
T A AR % A

6. What is the purpose of a price ceiling?
e R P A D
a) To increase market prices
Hw o FHR
b) To keep prices above equilibrium
:t«%—u}; o idF Ao ETEE Y ¢
c) To keep prices below equilibrium
I%l R A eTel T
d) To eliminate shortages
08 “ﬁc‘ RGETS

7. Which of the following is a characteristic of monopolistic competition?

v R 3F R UTER A g e
a) Homogeneous products
A&

b) Price-taking behavior
BRELE

c¢) Product differentiation
AFi R

d) No barriers to entry
£ R

8. What is a natural monopoly?
BOARETETE LB ?
a) A firm that owns all natural resources
eF T3 P ’i'ﬁ}}fﬂm)?
b) A monopoly that exists because of economies of scale
d PSS A 3 A T
¢) A monopoly that is created by government regulation
d FORFE B RS R T
d) A firm that produces goods naturally
FAEXRBRF Fan
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9. What is the income effect?
o r s s E_H -9
a) The change in consumption resulting from a change in income
Tor 815l Az ) 3 R 1

b) The change in consumption resulting from a change in price
IR SRRt M-I BT

c) The effect of an income tax on consumption
TR R

d) The effect of income distribution on demand
Yo r et f R R

10. What does the term "economies of scale" refer to?
A Ay A A

a) Increasing average costs as production increases
“ﬁ%ié_iﬂﬁ » L g ﬂ\ig'ﬁ

b) Constant average costs as production increases
EEFL AR Lo A

¢) Decreasing average costs as production increases
KEE A AR 4 T30 AR

d) The financial benefits of large-scale production
R B e R gl P ek

11. Which of the following is a characteristic of an oligopoly?
vLE R 3 ] PR R $TendE e ?
a) One firm controls the market
- R DA 5
b) Many small firms compete
E IR
c) A few large firms dominate the market
CF SRAPCIER S
d) Free entry and exit
podeds

12. What is consumer surplus?

§ PE' ﬂf\/ﬂ I é& ‘?

a) The total revenue of a firm
& ¥ i g

b) The difference between what consumers are willing to pay and what they actually pay
Wy —‘ﬁ)};ﬁ% ARy EL OB RLF DL

c¢) The additional cost of producing one more unit
4 A2 - BH gt A

d) The amount of goods consumers purchase
FEEME R SakE
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13. What does the Gini coefficient measure?

14.

15.

16.

2 R ¥ (Gini coefficient ) ¥ _* & =8 + B ?
a) Economic growth rate

N T 3
RAprS 2 A

b) Money supply
e
¢) Income or wealth inequality
Yo r NP R A feih T S 4R R
d) Inflation rate
€ f e

What is an indifference curve?
£P A RE R

a) A curve that shows the supply of a good
BT R A

b) A curve that shows the demand for a good
TR eg i s

c¢) A curve that shows combinations of goods that give the consumer equal satisfaction
BTy —*Ff F ORI R R IR S g R

d) A curve that shows the production possibilities of an economy
A AT e M

Which of the following best describes a Giffen good?
rL T URIE g 4y it Giffen 7 & 7

a) A good for which demand increases as price decreases
EF YT G AH D S

b) A good for which demand decreases as price decreases
EFG TR F AR R &

¢) A good that violates the law of demand

EF G RERORE &

d) A good with many substitutes

Rep A SR S

In the Fisher equation, what does the real interest rate equal?
BRSNS > FREAIFENERD

a) Nominal interest rate plus expected inflation rate
LA A P IEH U PR

b) Nominal interest rate minus expected inflation rate
AR A [ RE

c) Nominal interest rate multiplied by expected inflation rate
C A IS R AL RS

d) Nominal interest rate divided by expected inflation rate
S RET L S T L
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17. What does the term "deadweight loss" refer to?
# 3] 4f % (Deadweight Loss)2_i* A& ?
a) The loss of revenue to firms due to taxes
bt Fjc R Ejor 44
b) The loss of consumer and producer surplus due to market inefficiencies
d 307 B o R G R dﬂf frd g_iﬂz Flak cndf 4
¢) The additional cost of producing one more unit
4 A - BHZagpet s &
d) The cost of externalities
IR A

18. What is the substitution effect?
RO L A
a) The change in consumption resulting from a change in income
»]’{ ~ KL g]%iﬁ—,;);’ SF": 5 1L
b) The change in consumption resulting from a change in price, holding utility constant
BgE T 2 RNRT o BRI 5 Az B g
c¢) The effect of substitutes on demand
TS R
d) The effect of a price change on demand for complementary goods
BRI HI AP ST LR

19. Which of the following is true for a firm in monopolistic competition in the long run?
AR Y o RPN R E R AP A Y
a) It will earn economic profits
& FRGEE AR
b) It will earn zero economic profit
& F R R G A
¢) It will earn losses
& F R dp
d) It will become a monopoly
IS TREE 2

20. What is Pareto efficiency?

PR R 4 i ?

a) A state of resource allocation where it is impossible to make anyone better off without making
someone else worse off
FThAREFRZCEEATA ek @ A R0 L FapR i

b) A state of resource allocation where everyone is equal
FiRa et plerg A T B Rk i

c) A state of resource allocation that maximizes economic growth
TR A priE Bl & T SR R ok

d) A state of resource allocation in a perfectly competitive market
TR feiE R 2L Fak i
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21. What is the definition of allocative efficiency?
fie B 2 ek LA D
a) When resources are distributed according to government planning
EARLR AL =0 YA
b) When resources are distributed according to consumer preferences
F‘ /ET’I‘E?#%\/)J I,Eb‘flﬂ‘é\jﬁb
¢) When resources are distributed equally among all members of society
TRaALE T X R P B AR
d) When resources are distributed according to producers' preferences
TR A A F i e e

22. What is Gross Domestic Product (GDP)?

Fp 2 2x%iE (GDP) .42

a) The total value of all final goods and services produced within a country in a given period
- TP - FP T RME SIORIFPRE E

b) The total value of all goods and services produced worldwide
2IRATT R SR T B

c) The total Value of all intermediate goods produced within a country
b BIP55F ¢ BB SR

d) The total value of all imports and exports
e o E

23. What is the primary purpose of fiscal policy?
Mrcrcileni & p o P A ?
a) To control the money supply
FeAl R e

b) To manage government spending and taxation to influence the economy
I e B R A

c) To regulate the banking system
FEHF LR

d) To control inflation through interest rates

SRR TR A

24. When firms are deciding on the optimal level of production, what concept do they use to determine
how much to produce?
PEFATRGAIM  BPRY PAMERRETLAE Y
a) The total cost of production
4 Al &
b) The break-even point
Rt ek
c¢) Marginal cost equals marginal revenue
Bk R
d) The highest possible production level
BB ¥ o4 AoRT
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25. In neoclassical growth theory, what is the main driver of long-term economic growth?
EATT LM ERGY > RPN L DL LR LEA?
a) Capital accumulation
B
b) Technological progress
FpTE S
c¢) Labor force growth
FHo4 WK
d) Government spending
hEQ/ E ik

26. What is the difference between nominal GDP and real GDP?
2 % GDP o % GDP % | £_ A&

a) Nominal GDP is adjusted for inflation, real GDP is not
¢ % GDP (Gl f it B > @ % GDP i1

b) Real GDP is adjusted for inflation, nominal GDP is not
F % GDP S WA E > @ L& GDP LG

¢) Nominal GDP includes all goods, real GDP includes only final goods
##GDP ¢ 45 B & F%HGDP ¥ ¢ EEXRF &

d) Real GDP includes all goods, nominal GDP includes only final goods
FRGDP ¢ $£#73 F &> ¢ A GDP N e AT &

27. What is the business cycle?
HEERF RRED?

a) The long-term growth trend of the economy
AR B R AR

b) The short-term fluctuations in economic activity
FAE R el L

¢) The cycle of government spending and taxation
FRA D e fidc ik 8

d) The cycle of import and export activity
LS R 2 L)

28. What is the main goal of expansionary fiscal policy?
PR T e & P EE P A ?
a) To decrease the money supply
B R AR

b) To reduce inflation
R R

¢) To increase aggregate demand
RN R

d) To reduce the budget deficit
B A
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29. What does the term "aggregate demand" refer to?
87 g LA 9

a) The total demand for goods and services in an economy at a given price level and in a given time

period

A s T T o AP R BRI R E R
b) The demand for goods and services by households

FIEH R S oRIR e R
c¢) The demand for goods and services by businesses

EFHP SIoRIB T K
d) The demand for goods and services by the government

PR SR g

30. What is stagflation?
i® % 14 % %% (Stagflation) §_i* & ?
a) A period of rising inflation and falling unemployment
HEWR A R K KT R pE )
b) A period of rising inflation and rising unemployment
RN N 2
¢) A period of falling inflation and falling unemployment
HORRET R A E KT )
d) A period of falling inflation and rising unemployment
HOEEAET R A E S A kg

31. What is the Phillips Curve?
=44 #7452 (Phillips Curve)£_* & ?
a) A graph showing the relationship between inflation and unemployment
Bl PR A E X2 BB B4
b) A graph showing the relationship between GDP and interest rates
ko7 GDP 224 5 2 B Bf T2 ]
c) A graph showing the relationship between consumption and savings
Ry BesE 2 B R £
d) A graph showing the relationship between imports and exports
oridv2 B %R &

32. What is the purpose of a central bank?
doL g {Fhp chE Lo Q

a) To control the national debt
ARG

b) To oversee government spending
ERFORL

¢) To regulate the money supply and ensure financial stability
PEPRERE SRR RET

d) To manage international trade
FRBEE A
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33. What is the Laffer Curve?
e R e
a) A graph showing the relationship between inflation and unemployment

Bpon i fOURRS A R 2 BTME DD £

b) A graph showing the relationship between tax rates and tax revenue
By fiicicr 2 B G OR &

¢) A graph showing the relationship between consumption and savings
Bri g aiss L B haR

d) A graph showing the relationship between imports and exports
Rporigdiv 2 PR e &

34. What is a budget deficit?
PRESEE AT 9

a) When government spending is less than tax revenue
B OICRA R T~ pE

b) When government spending equals tax revenue
¥R B AR~ B

¢) When government spending exceeds tax revenue
B RO AT E T~ BE

d) When the government has no debt
¥ IR GO AP

35. What is the purpose of contractionary monetary policy?
R s SR
ag To increase the money supply
4R R
b) To decrease the money supply
BR R R
¢) To increase government spending
i"g 4v FT ﬁ‘]‘i d
d) To increase taxes

i‘@i 4 fxt,'i'{

36. Which of the following is considered a leading economic indicator?
MTE R T AL A 48 Juj‘_/é?\#] 9
a) Unemployment rate
e i
b) Stock market performance
WP A IR
¢) GDP growth rate
GDP 3 £
d) Inflation rate
4§ R
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37. What is the natural rate of unemployment?
D ITEYEER
a) The lowest possible unemployment rate
LA ER
b) The unemployment rate when the economy is producing at its potential output
BEAAEAAE NG A% £ F
c¢) The unemployment rate when inflation is zero
FWEL e £
d) The unemployment rate during a recession

38. What is the crowding out effect?
£ FHr i (Crowding out) £_H & ?

a) When government borrowing leads to higher interest rates and reduced private investment
B AERJIF A IR ART

b) When government spending increases private sector investment
B A A AP RT

c) When private sector borrowing increases government investment
B AR ARH A PR T

d) When government borrowing leads to lower interest rates and increased private investment
¥R R E R E T IS e AR T

39. According to the theory of interest rate parity, what happens if a country's interest rate rises?
SO SIEER ET O S NI E ER S
a) The country's currency will depreciate
R R
b) The country's currency will appreciate
GREREA
c¢) The country's currency will remain unchanged
TR R R %
d) Interest rates have no relation to exchange rates
LELLEEY

40. If the price elasticity of demand for a good is greater than 1, what can we say about the good?
dod - BT Sl BB Y 1 AP T P SR S P A D
a) The good is inelastic
ST &L g
b) The good is unit elastic
S e LH e
¢) The good is perfectly elastic
P AR 2
d) The good is elastic
SR S A
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